





these latter must first have
some measure of value and
surplue value, which can
only be money ("the univer-
sal crystallization of ex-
change value,” as the pam-
phlet rightly calls 1it).
Surplus value in monetary
form is profit, so it is the
monetary calculation of the
rates of profit in the var-
ious sectors of industry
which provides the Russian
ruling class with the infor-
mation it muet have to make
its key aconomic decisions:
those concerning capital in-
vestment.

Profit-Seeking Enterprises

In the private form of
capitalism that exists in
the WVest, the spontanecus
movement of capital to the
more profitable sectors de—
cides where new investment
will go; the decision 1is
made through the spontansous
operation of the law of val-
ue. But since, as we saw,
individual enterprises in
Russia are pnot auvtonomous
profit-seeking units 1like
the private (and state) cap-
italist firms of the Vest,
this task of allocating new
capital to the more profit-
able sectors falls, in the
Soviet econonmy, to the
state.

The state planners are
abliged, in short, to try te
reproduce bureaucratically
the same result that the
spontanecus operation of
market farces brings about
in the Vest. Vhich is ano-
ther way of saying that they
are abliged to try to apply
the law of valuve comnscious-
ly. This does not rule out,
any more than it does in the
Vest, subsidizing certain
politically or strategically
important industries, nor
eeeking a lomger—term rather
than an immediate short-term

profit.
Thus, the Russian economy

the law of value and the
pursuit of maximum profit
(even if this is at national
rather than at enterprise
level) as are the Vestern
economies. It too can ther—
efore be properly described
as capitalist, but--taking
account of the form of own-
ership and the much more ac—
tive role of the state—we
can qualify this further by
calling it state capitalist.
It must not however be for—
gotten that, in the end,
there is only a single world
capitalist economy of which
both the private capitalism
of the Vest and the state
capitaliesm of the Bast are
merely parts. Russian state

capitalism is not a separate
economic system existing on
its own.

Capitalism, then, is
alive and well in the Soviet
Union. It only remains to
add that the case against
seeing Russia as a new ex-
ploiting class system 1is
based not on the theoreti-
cal impossibility of such a
system coming into being
(even though this is un—
likely, given the integrated
nature of the world economy
today), but on the empirical
evidence of how the Soviet
economy operates in prac-
tice, in terms of its own
laws of motion.

~—Adam Buick

Tribute to Rab
(1893-1986)

Lact BFew Year’'s Eve I.
Rab, a founding member
of the Varld Socialist
Party, died. The follow-
ing is a tribute offered
in his memory.

Vhile still attending
high school in Boston, Rab
was the youngest secretary
of the 8Socialist Party of
America (Bugene Debs, Borman
Thomas) and considered
himself quite well
in Narxicm. In 1916, as a
young man enrolled at Chio
Northern, he went to Detroit
in search of a summer job,
fully intending to resume
his studies in the Fall. He
found employment at the Riv-
er Rouge Ford plant and also
contacted the SP of A. There
he met his wife for 63 years,
Ella Riebe, whose father had
been an organizer for the SP
of A in the Nontana-Vyoming—
Colorado region.

He heard about two
Englishmen who were conduct-
ing socialist classes. The
*Brits” were Noses Barritz

Socialist Party of Great
Britain who chose to sit out
the war in the USA. After
his first encounter with
Barritz’s eye-opening mock-
ery of his reformist posi-
tion and . Cohn’s scholarly
analysis on the same theme,
Rab was never the same
again. Be knew what he
wanted to do with the rest

of his life. So much for
the SP of A! So muxch for
college! He would stay in

Detroit.

Rab was a quick learner
and, encouraged by Cohn and
Barritz, despite world war
I, organized on-the—job cla-
sees using SPGB pamphlets as
text in the factory yard
during lunch hour. He was
warned by his supervisor
many times, but he ignored
the consequences. His defi-
ance finally resulted not
only in his dismissal but in
his being blacklisted. By
this time he and Ella had
two little children, and
there was nothing to do but
move back home to Boston.

Somewhere around this
time, a2 few scattered com-
rades in New York and De-
troit along with Rab in Bos—
ton organized the Socialist
Education Society, which
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